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Abstract

Environmental degradation and climate change have become global
challenges that require innovative economic approaches capable of
balancing economic growth with ecological sustainability. In recent years,
the concept of the green economy has emerged as an alternative
development paradigm that emphasizes environmentally sustainable
economic activities, efficient resource management, and social
inclusiveness. At the same time, Islamic economics offers ethical and
normative foundations that emphasize justice, balance, and
environmental stewardship. This study aims to examine the conceptual
relationship between green economy principles and Islamic economic
values, as well as to explore the potential integration of green economy
practices within the framework of Islamic finance and economic
development. Using a qualitative literature-based approach, this research
analyzes relevant academic works, policy documents, and theoretical
frameworks related to sustainable development and Islamic economic
thought. The findings indicate that Islamic economic principles such as
magasid al-shariah, prohibition of environmental harm, and the concept
of khalifah (stewardship) are inherently aligned with the goals of the
green economy. Furthermore, Islamic financial instruments such as green
sukuk, wagf for environmental projects, and sustainable Islamic
investment have significant potential to support environmentally
responsible development. The study concludes that integrating green
economy principles within Islamic economic systems can contribute to
the creation of a sustainable development model that balances economic
growth, environmental preservation, and social justice.
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INTRODUCTION

Environmental degradation, climate change, and the depletion of natural

resources have become critical global challenges that threaten the sustainability of

human life and economic development(Kharissidqgi & Firmansyah, 2022). In recent

decades, the acceleration of industrialization and economic expansion has significantly
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increased pressure on ecological systems across the world. Rapid urbanization,
excessive resource extraction, deforestation, and unsustainable patterns of production
and consumption have contributed to rising carbon emissions, biodiversity loss, and
environmental pollution. These environmental crises have not only affected ecosystems
but have also generated significant socio-economic consequences, including food
insecurity, water scarcity, and increased vulnerability of communities to natural
disasters. As a result, the relationship between economic development and
environmental sustainability has become a central concern in contemporary policy
discussions and academic research(Creswell, 2016).

The wurgency of addressing environmental problems has encouraged
policymakers, scholars, and international organizations to rethink conventional
economic development models that prioritize short-term economic growth without
adequately considering environmental sustainability(Zamroni et al., 2022). Traditional
economic systems have often been criticized for their tendency to externalize
environmental costs and prioritize profit maximization over ecological balance.
Consequently, there is growing recognition that future economic development must
integrate environmental considerations into its core framework. The pursuit of
sustainable development requires economic systems capable of balancing economic
growth, environmental protection, and social equity. Within this context, new
development paradigms have emerged that attempt to reconcile economic activities
with environmental preservation(N. Febrianto & Putritamara, 2017).

One concept that has gained global recognition in addressing these challenges is
the green economy. The green economy refers to an economic system that promotes
sustainable development by reducing environmental risks and ecological scarcities while
improving human well-being and social equity. According to the United Nations
Environment Programme, the green economy is characterized by economic activities
that result in improved human welfare while significantly reducing environmental
degradation and resource depletion(Syahrin, 2018). This concept represents a shift from
traditional economic models toward a development paradigm that recognizes the
intrinsic  relationship  between economic prosperity and environmental
sustainability(Rahma, 2021).

The green economy framework emphasizes several key dimensions, including
efficient resource utilization, reduction of greenhouse gas emissions, conservation of
biodiversity, promotion of renewable energy, and the adoption of sustainable
production and consumption patterns. By integrating these principles into economic
policy, governments aim to achieve long-term development that does not compromise
environmental integrity(Syahrin, 2018). In practice, the green economy encourages
investments in environmentally friendly technologies, sustainable agriculture, energy
efficiency, and low-carbon infrastructure. Such investments are expected to generate
economic growth while simultaneously preserving natural ecosystems.(Dhofier,
1982)The growing popularity of the green economy concept reflects increasing
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awareness that environmental sustainability must be incorporated into the foundations
of economic systems. Governments around the world have begun adopting green
economic policies as part of their development strategies. International institutions,
including the United Nations and the World Bank, have also promoted green economic
frameworks as essential components of global sustainability agendas. These initiatives
demonstrate that the transition toward environmentally responsible economic systems
is not only desirable but increasingly necessary to address the environmental crises
facing modern societies. While the green economy concept is frequently discussed
within the context of environmental economics and sustainable development policy, its
underlying values resonate strongly with ethical principles embedded in religious
traditions, including Islam. Religious teachings often provide moral guidance on how
humans should interact with the natural environment and manage natural resources
responsibly (Kurniawati, 2017). In the Islamic tradition, environmental stewardship is
deeply rooted in theological and ethical principles that emphasize balance, justice, and
responsibility toward creation. Consequently, Islamic economic thought provides a
valuable normative framework that aligns closely with the objectives of sustainable
development (A. Febrianto & Maulida, 2025).

Islamic economics is founded upon ethical principles derived from the Qur'an
and the Sunnah, which emphasize social justice, moral accountability, and responsible
economic behavior. Unlike conventional economic systems that frequently prioritize
material gain and profit maximization, Islamic economics promotes a balanced approach
to economic activity that integrates spiritual, ethical, and social considerations.
Economic behavior in Islam is not merely evaluated based on efficiency or profitability
but also on its moral and social implications. This ethical orientation provides a
foundation for economic practices that prioritize human welfare, social equity, and
environmental sustainability (Yuliani H & Winata, 2017). One of the fundamental
characteristics of Islamic economic thought is the emphasis on balance and moderation
in human activities. The concept of balance, often referred to as mizan in Islamic
teachings, highlights the importance of maintaining harmony between human needs
and the preservation of natural resources. Islamic teachings repeatedly emphasize that
the natural environment is a trust (amanah) entrusted to humanity by God, and
therefore must be managed responsibly. The exploitation of natural resources without
regard for environmental consequences contradicts the ethical principles embedded in
Islamic teachings (Kasdi, 2016).

Islamic teachings also emphasize the concept of stewardship, commonly
referred to as khalifah. According to this concept, human beings are appointed as
stewards of the earth and are entrusted with the responsibility of managing natural
resources in a just and sustainable manner. This concept implies that humans must
exercise ethical responsibility in their interactions with the environment. The Qur'an
repeatedly warns against actions that cause environmental corruption or destruction,
highlighting the moral obligation to preserve ecological balance. The verse “Do not
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cause corruption on the earth after it has been set in order” (Qur'an 7:56) illustrates the
ethical foundation of environmental responsibility within Islamic teachings. These
theological principles demonstrate that environmental preservation is not merely an
optional policy objective within Islamic thought but a fundamental -ethical
obligation(Jalan et al., n.d.). The Islamic worldview recognizes the interconnectedness
of human activities and the natural environment, emphasizing that environmental
damage ultimately harms human society itself. Therefore, the integration of
environmental sustainability into economic practices aligns naturally with Islamic ethical
principles (Goubran, 2019).

In addition to providing ethical guidance on environmental responsibility, Islamic
economics also offers practical financial mechanisms that can support environmentally
sustainable development. Islamic financial systems include a variety of instruments that
can be utilized to finance environmentally responsible projects and initiatives. These
instruments are designed to operate within the framework of Sharia principles while
simultaneously promoting economic development and social welfare. As a result,
Islamic finance has the potential to play a significant role in supporting sustainable
economic activities (Eka Kusumawati & Istigomah, 2020). One of the most prominent
financial innovations within this context is the development of green sukuk. Green sukuk
represents a Sharia-compliant financial instrument designed to finance projects that
contribute to environmental sustainability. Similar to conventional green bonds, green
sukuk are used to raise funds for environmentally beneficial initiatives such as
renewable energy development, sustainable infrastructure, and climate adaptation
projects. Several countries, including Indonesia and Malaysia, have successfully issued
green sukuk to finance environmentally sustainable infrastructure programs (Hidayah,
2023).

In addition to green sukuk, Islamic social finance instruments such as waqgf and
zakat also possess significant potential to support environmental sustainability
initiatives. Waqf, which refers to charitable endowments dedicated to public welfare,
can be utilized to finance environmental conservation projects, reforestation initiatives,
water resource management, and sustainable agricultural development. Historically,
wagf institutions have played a crucial role in supporting public infrastructure and social
welfare programs in Muslim societies. In the modern context, waqgf can be revitalized as
a powerful mechanism for supporting environmental sustainability(Syahrin, 2018).
Zakat, another important component of Islamic social finance, can also contribute
indirectly to environmental sustainability by supporting poverty alleviation programs
and community development initiatives. By reducing economicinequality and improving
social welfare, zakat programs can help communities adopt more sustainable economic
practices and reduce their reliance on environmentally harmful activities. Similarly,
Islamic microfinance initiatives can provide financial support for small-scale sustainable
businesses and environmentally friendly enterprises (No, 2018).

Despite the strong conceptual compatibility between green economy principles
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and Islamic economic teachings, academic discussions that explicitly integrate these two
frameworks remain relatively limited. Most research on Islamic economics tends to
focus on financial systems, banking operations, or Sharia compliance issues, while
environmental sustainability is often treated as a separate topic within environmental
economics or development studies(Prasetyaningrum et al., 2021). As a result, the
potential contribution of Islamic economic principles to global sustainability discourse
has not yet been fully explored. The limited integration between these fields suggests
the need for further research that examines how Islamic economic frameworks can
contribute to the development of environmentally sustainable economic models. Such
research is particularly important given the increasing global interest in sustainable
development and ethical finance. By exploring the intersection between Islamic
economics and green economy concepts, scholars can contribute to the development
of innovative economic frameworks that combine environmental responsibility with
ethical economic practices(Khusna & Suharso, 2019).

This study therefore seeks to analyze the conceptual relationship between green
economy principles and Islamic economic values. The research aims to explore how
Islamic ethical teachings, financial instruments, and economic principles can support the
development of sustainable economic systems that prioritize environmental protection
and social welfare. By examining both theoretical foundations and practical applications,
this study contributes to the emerging discourse on green Islamic economy as a
framework for sustainable development (Widjajanti, 2011). Ultimately, the integration
of green economy principles with Islamic economic values offers a promising pathway
toward achieving sustainable development that balances economic growth with
environmental stewardship. By aligning economic activities with ethical principles that
emphasize justice, responsibility, and sustainability, Islamic economics can contribute
meaningfully to addressing contemporary environmental challenges. The development
of a green Islamic economy model therefore represents not only an academic endeavor
but also a practical strategy for promoting sustainable and ethically responsible
economic development in the modern world (Perspektif et al., 2011).

RESEARCH METHOD
This study employs a qualitative research approach with a conceptual and

literature-based analysis to explore the integration between green economy principles
and Islamic economic values. The qualitative approach was chosen because the research
seeks to understand the philosophical foundations, normative principles, and
conceptual relationships that exist between environmental sustainability and Islamic
economic teachings. Unlike quantitative research that focuses on numerical
measurement, qualitative research enables the researcher to interpret complex
theoretical concepts and examine the ethical and normative dimensions embedded
within Islamic economic thought (Fiantika, 2022). The research design adopted in this
study is a descriptive-analytical approach. The descriptive component aims to explain
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the key concepts of the green economy and Islamic economics as they appear in existing
academic literature. Meanwhile, the analytical component focuses on identifying the
conceptual intersections between these two frameworks and evaluating their potential
integration in the context of sustainable economic development. Through this approach,
the study seeks to construct a comprehensive understanding of how Islamic economic
principles can contribute to the development of environmentally sustainable economic
systems.

Data for this research were collected through a literature study method. The
literature sources consist of academic journal articles, books, institutional reports, policy
documents, and scholarly publications that discuss topics related to green economy,
Islamic economics, sustainable finance, and environmental ethics in Islam (Paturrahman
et al., 2023). Key references include publications from international organizations such
as the United Nations Environment Programme (UNEP), as well as scholarly works on
Islamic economic theory and sustainable development. The use of diverse academic
sources allows the study to capture a broad range of perspectives on environmental
sustainability and Islamic economic principles. The data collection process involved
several stages. First, relevant literature was identified through academic databases,
digital libraries, and institutional publications. Second, the selected literature was
reviewed and categorized based on thematic relevance to the research objectives. The
main themes analyzed in this research include the theoretical foundations of the green
economy, Islamic economic principles related to environmental ethics, and the role of
Islamic financial instruments in supporting sustainable development initiatives. Through
this systematic review process, the study was able to compile a comprehensive body of
knowledge relevant to the research topic(Dhofier, 1982)e.

The collected data were analyzed using qualitative content analysis. This
analytical technique allows researchers to examine textual information in order to
identify patterns, themes, and conceptual relationships within the literature. The
analysis process began with data reduction, in which the researcher selected the most
relevant information from the collected sources. Subsequently, the selected data were
organized into thematic categories that reflect the main research focus, including
environmental sustainability in economic theory, Islamic ethical perspectives on
environmental stewardship, and the potential application of Islamic financial
instruments for green development(Yanti et al., 2020). Following the thematic
categorization, the researcher conducted an interpretative analysis to examine how the
principles of Islamic economics align with the core objectives of the green economy. This
interpretative stage involved comparing the conceptual frameworks of sustainable
development and Islamic economic ethics, particularly with regard to principles such as
justice, balance, stewardship, and social responsibility. By analyzing these conceptual
linkages, the research aims to formulate a theoretical model that integrates green
economy principles with Islamic economic values(Sumargo, n.d.).

To enhance the credibility of the research findings, the study applied a
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triangulation strategy through the use of multiple literature sources from different
academic disciplines, including economics, environmental studies, and Islamic finance.
This approach ensures that the conclusions drawn from the analysis are supported by a
wide range of scholarly perspectives. Additionally, the researcher critically evaluated the
reliability and relevance of each source to ensure that the literature used in the study
reflects authoritative academic contributions (Creswell, 2016). Through this
methodological framework, the research seeks to produce a comprehensive conceptual
analysis of the relationship between green economy principles and Islamic economic
teachings. The findings of this study are expected to contribute to the development of
a theoretical framework for a green Islamic economy that integrates environmental
sustainability with ethical economic practices. Furthermore, the research provides a
foundation for future empirical studies that may examine the practical implementation
of green Islamic economic principles in various sectors of economic development
(Yuliani H & Winata, 2017).

FINDINGS AND DISCUSSION
The findings of this study reveal that the conceptual integration between green

economy principles and Islamic economic values presents a coherent and mutually
reinforcing framework for sustainable development. Both paradigms share fundamental
objectives that emphasize balance between economic progress, social welfare, and
environmental preservation. The green economy concept highlights the necessity of
transforming conventional development models into environmentally responsible
economic systems that prioritize ecological sustainability alongside economic
productivity. Similarly, Islamic economics promotes an ethical economic order grounded
in justice, moderation, and responsibility toward both society and the natural
environment. The convergence of these two perspectives indicates that Islamic
economic principles can provide a strong ethical and normative foundation for the
implementation of green economy policies.

From a theoretical standpoint, the green economy emphasizes the importance
of reducing environmental degradation while maintaining economic growth and social
inclusiveness. This approach encourages the adoption of environmentally friendly
technologies, sustainable production processes, and responsible consumption patterns
that minimize ecological damage. Within the Islamic economic framework, similar
principles can be identified in the teachings that emphasize balance (mizan), moderation
(wasatiyyah), and the prohibition of wastefulness (israf). These principles collectively
guide economic behavior toward sustainability and discourage excessive exploitation of
natural resources. Therefore, the values embedded within Islamic teachings naturally
complement the objectives of the green economy.

The compatibility between green economy principles and Islamic economics can
also be observed through the concept of stewardship, known in Islamic thought as
khalifah. In the Islamic worldview, humans are regarded as stewards of the earth who
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are entrusted with the responsibility to manage natural resources responsibly and
sustainably. This concept implies that economic activities must be conducted in a
manner that preserves ecological balance and prevents environmental destruction. The
Qur'an repeatedly emphasizes that human actions should not cause corruption or
imbalance in the natural order. Consequently, environmental protection is not merely
an optional ethical practice but a fundamental obligation within Islamic teachings.

The concept of khalifah establishes a moral framework in which economic
development must be aligned with environmental sustainability. In modern
environmental discourse, similar ideas are reflected in the principles of sustainable
development, which advocate for responsible resource management that meets
present needs without compromising the ability of future generations to meet their own
needs. When viewed through this perspective, Islamic economic teachings provide a
comprehensive ethical framework that supports sustainable economic practices. The
integration of Islamic stewardship values with green economy strategies can therefore
contribute to the development of economic systems that prioritize environmental
responsibility.

Another important aspect identified in this research is the role of maqasid al-
shariah in supporting environmentally sustainable economic development. The concept
of maqasid al-shariah refers to the higher objectives of Islamic law, which aim to protect
and promote human welfare. Traditionally, these objectives include the preservation of
religion, life, intellect, lineage, and wealth. However, contemporary Islamic scholars
have increasingly emphasized the importance of environmental preservation as an
essential dimension of human welfare. Environmental degradation threatens human
health, food security, and social stability, thereby affecting several of the core objectives
of Islamic law.

Within this expanded interpretation of maqgasid al-shariah, environmental
sustainability becomes a crucial component of Islamic economic policy. Protecting
natural resources ensures the preservation of life and promotes social welfare, while
sustainable resource management safeguards economic stability. Consequently,
policies that promote environmentally responsible economic activities align closely with
the objectives of Islamic law. This alignment further strengthens the argument that
Islamic economic principles are inherently compatible with green economy strategies.

The findings of this study also highlight the potential contribution of Islamic
financial instruments in supporting environmentally sustainable development
initiatives. Islamic finance operates on principles that prohibit harmful economic
practices such as speculation, excessive uncertainty, and interest-based transactions.
Instead, Islamic finance encourages risk-sharing, asset-backed financing, and socially
responsible investment. These characteristics make Islamic finance particularly suitable
for supporting sustainable development projects that generate long-term social and
environmental benefits.

One of the most significant financial innovations in this context is the
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development of green sukuk. Green sukuk are Islamic financial instruments specifically
designed to finance environmentally beneficial projects. These instruments function
similarly to conventional green bonds but are structured in accordance with Sharia
principles. Funds raised through green sukuk can be used to finance renewable energy
projects, sustainable infrastructure development, environmental conservation
initiatives, and climate change mitigation programs. Several countries, including
Indonesia, have successfully issued green sukuk to support environmentally sustainable
development projects.

The issuance of green sukuk demonstrates the practical potential of Islamic
finance in contributing to global sustainability efforts. By mobilizing financial resources
for environmentally friendly projects, green sukuk provide a mechanism through which
Islamic financial institutions can actively participate in addressing environmental
challenges. Furthermore, the asset-backed nature of sukuk financing ensures that
investments are linked to tangible economic activities, thereby promoting transparency
and accountability in financial transactions.

In addition to green sukuk, Islamic social finance instruments such as waqgf and
zakat can also support environmental sustainability initiatives. Waqf, which refers to
charitable endowments dedicated to public welfare, has historically played a significant
role in supporting community development and public infrastructure in Muslim
societies. In the contemporary context, waqf can be utilized to finance environmental
conservation projects, including reforestation programs, water resource management
initiatives, and sustainable agricultural development. Such initiatives not only contribute
to environmental preservation but also enhance community resilience and social
welfare.

Similarly, zakat can indirectly contribute to environmental sustainability by
supporting poverty alleviation and community empowerment programs. Many
environmentally harmful economic activities are driven by poverty and limited access to
economic opportunities. By addressing socio-economic inequalities, zakat programs can
help communities transition toward more sustainable livelihoods. For example, zakat
funds can be used to support environmentally friendly micro-enterprises, sustainable
agriculture practices, and renewable energy initiatives at the community level.

Islamic microfinance institutions also possess significant potential to support
environmentally sustainable economic activities. By providing financial services to small-
scale entrepreneurs and low-income communities, Islamic microfinance can promote
the development of green enterprises and environmentally responsible business
practices. For instance, microfinance programs can support small farmers in adopting
sustainable agricultural techniques, assist entrepreneurs in developing eco-friendly
products, or facilitate access to renewable energy technologies in rural communities.

Despite the promising potential of Islamic finance in supporting environmental
sustainability, several challenges remain in the practical implementation of green
Islamic economic initiatives. One major challenge is the limited awareness among
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financial institutions and policymakers regarding the potential integration between
Islamic finance and green economy strategies. Many Islamic financial institutions
continue to focus primarily on conventional banking activities without fully exploring
opportunities for sustainable investment.

Another challenge relates to regulatory frameworks and institutional capacity.
The development of green Islamic finance requires supportive regulatory environments
that encourage sustainable investment practices while ensuring compliance with Sharia
principles. Governments and financial regulators play a crucial role in establishing
policies that facilitate the growth of environmentally responsible financial instruments.
Without appropriate regulatory support, the expansion of green Islamic finance may
remain limited.

In addition, there is a need for greater collaboration between Islamic financial
institutions, environmental organizations, and government agencies to develop
comprehensive strategies for green economic development. Such collaboration can help
identify priority sectors for sustainable investment, design innovative financial
instruments, and ensure effective implementation of environmental projects. By
fostering partnerships among these stakeholders, the potential of Islamic finance to
contribute to sustainable development can be more fully realized.

The integration of green economy principles within Islamic economic
frameworks also requires broader public awareness and education. Promoting
environmentally responsible economic behavior involves not only financial institutions
but also consumers, entrepreneurs, and communities. Educational initiatives that
highlight the ethical and environmental dimensions of Islamic economic teachings can
encourage more sustainable patterns of production and consumption. Such initiatives
can help align economic activities with both environmental sustainability and religious
values.

Overall, the findings of this study demonstrate that the integration of green
economy principles and Islamic economic values provides a strong foundation for
sustainable development. The ethical framework of Islamic economics, combined with
innovative financial instruments, offers significant potential for addressing
contemporary environmental challenges. By aligning economic activities with principles
of justice, stewardship, and environmental responsibility, a green Islamic economy can
contribute to the creation of a more sustainable and equitable global economic system.
Furthermore, the development of a green Islamic economy model represents an
important step toward bridging the gap between ethical economic principles and
practical sustainability strategies. Such a model emphasizes the importance of
integrating environmental considerations into financial decision-making and economic
policy. In doing so, it provides a pathway for achieving sustainable economic growth that
respects ecological limits while promoting social welfare.

In conclusion, the integration of green economy principles with Islamic economic
values represents a promising approach to addressing environmental challenges while
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promoting ethical and sustainable economic development. Islamic teachings provide a
moral framework that encourages responsible stewardship of natural resources, while
Islamic financial instruments offer practical mechanisms for financing environmentally
sustainable initiatives. By strengthening the synergy between these two frameworks,
policymakers, scholars, and financial institutions can contribute to the development of
a green Islamic economy that supports both environmental sustainability and human
well-being.

Conclusion

This study concludes that the integration of green economy principles with
Islamic economic values provides a strong framework for achieving sustainable
development. The green economy emphasizes environmentally responsible economic
activities, efficient resource management, and social inclusiveness, while Islamic
economics promotes ethical economic behavior grounded in justice, moderation, and
social welfare. Both frameworks share common objectives that seek to balance
economic growth with environmental preservation and human well-being. From a
normative perspective, Islamic teachings such as the concepts of khalifah (stewardship)
and mizan (balance) emphasize the moral responsibility of humans to protect the
natural environment and manage natural resources sustainably. These principles align
closely with the goals of the green economy, which aims to reduce environmental
degradation while supporting economic development. Furthermore, the objectives of
magqgasid al-shariah reinforce the importance of environmental sustainability as part of
the broader effort to protect human welfare and social stability. In addition to ethical
guidance, Islamic economics also provides practical financial instruments that can
support sustainable development. Instruments such as green sukuk, waqgf-based
environmental initiatives, zakat, and Islamic microfinance have significant potential to
finance environmentally friendly projects, including renewable energy, sustainable
agriculture, and environmental conservation. These financial mechanisms demonstrate
that Islamic finance can contribute meaningfully to global sustainability initiatives.
Overall, the integration of green economy principles within Islamic economic
frameworks offers a promising pathway toward developing a sustainable economic
model that promotes environmental responsibility, social justice, and economic growth.
Future efforts should focus on strengthening regulatory support, expanding green
Islamic financial instruments, and increasing public awareness to ensure the effective
implementation of green Islamic economic practices.
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